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1.1 Mayor’s Report 


Purpose and Background 

Section 24(1) of the Munieipal Finance Management Act deals with the approval of the annual 
budgets. In terms of this section, the munieipal eouneil must at least 30 days before start of the 
budget year consider approval of the annual budget. 

According to section 17 of the Munieipal Finance Management Act, (Act 56 of 2003) and Munieipal 
Budget Reporting Regulation (MBRR), the 2017/18 Final annual budget must include the following 
information: 

■ Budget related policies that were amended 

■ Budgeted Financial Performance (revenue and expenditure by standard classification) 

■ Budgeted Financial Performance (revenue and expenditure by munieipal vote) ; 

■ Budgeted Financial Performance (revenue by source and expenditure by type); and 

■ Single-year capital appropriations by munieipal vote and standard classification and associated 
funding by source. 

■ Budgeted Financial Position; 

■ Budgeted Cash Flows; 

■ Cash backed reserves and accumulated surplus reconciliation; 

■ Asset management; and 

■ Basic service delivery measurement. 

1.2 Executive Summary 

The application of sound financial management principles for the compilation of the Municipality’s 
financial plan is essential and critical to ensure that the municipality remains financially viable and 
that munieipal services are provided sustainably, economically and equitably to all communities. 

The Municipality’s business and service delivery priorities were reviewed as part of this year’s 
planning and budget process. Where appropriate, funds were transferred from low- to high-priority 
programmes so as to maintain sound financial stewardship. A critical review was also undertaken 
of expenditures on noncore and ‘niee to have’ items. Key areas where savings needs be 
implemented on telephone and internet usage, printing, workshops, loeal travel, accommodation, 
overtimes, fuel, and catering. 

The Municipality has embarked on implementing a range of revenue collection strategies such as 
50% early settlement discount in order to optimize the revenue collection from consumers. 
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Furthermore, the municipality has undertaken various customer care initiatives to ensure the 
municipality truly involves all citizens in the process of ensuring a people lead government. 

Though an IDP is a five year strategic document of eouneil, municipalities should note that when a 
new eouneil takes office after eaeh loeal government election, the norm has been that the first year 
of such a new eouneil is primarily confined to implementing the last adopted IDP. Subsequent to 
this, it is normally in the second year of the new eouneil where the newly elected eouneil will adopt 
its new and thoroughly interrogated and consulted IDP. This process mostly leads to an overlap of 
the last year of outgoing eouneil into the new eouneil. It is eaeh munieipal council’s prerogative to 
decide when to approve its annual budget. 

National Treasury’s MFMA Circular No. 85 and 86 were used to guide the compilation of the 
2017/18 MTREF. 

National Treasury’s MFMA Circular No. 78 and 82 were used during the Final budget with regard 
to cost containment and avoid commitment to long term contracts. 

The main challenges experienced during the compilation of the 2017/18 MTREF ean be 
summarized as follows: 

• The ongoing difficulties in the national and loeal economy; 

• Aging and poorly maintained water, sanitation, roads and electricity infrastructure; 

• The need to reprioritize projects and expenditure within the existing resource envelope 
given the cash flow realities and declining cash position of the municipality; 

• The increased cost of bulk electricity, whieh is placing upward pressure on service tariffs to 
residents. Continuous high tariff increases are not sustainable - as there will be point where 
services will no-longer be affordable; 

• Wage increases for munieipal staff that continue to exceed consumer inflation, as well as 
the need to fill critical vacancies; 

• Affordability of capital projects - original allocations had to be reduced and the operational 
expenditure associated with prior year’s capital investments needed to be factored into the 
budget as part of the 2017/1 8 MTREF process; and 
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The following budget principles and guidelines directly informed the compilation of the 2017/18 
MTREF: 


• The 2016/17 Adjustments Budget priorities and targets, as well as the base line allocations 
contained in that Adjustments Budget were adopted as the upper limits for the new 
baselines for the 2017/18 annual budget; 

• lntermediate service level standards were used to inform the measurable objectives, targets 
and backlog eradication goals; 

• Tariff and property rate increases should be affordable and should generally not exceed 
inflation as measured by the CPI, except where there are price increases in the inputs of 
services that are beyond the control of the municipality, for instance the cost of bulk water 
and electricity. In addition, tariffs need to remain or move towards being cost reflective, and 
should take into account the need to address infrastructure backlogs; 

• There will be no budget allocated to national and provincial funded projects unless the 
necessary grants to the municipality are reflected in the national and provincial budget and 
have been gazetted as required by the annual Division of Revenue Act; 

In view of the aforementioned, the following table is a consolidated overview of the proposed 

2017/18 Medium-term Revenue and Expenditure Framework: 


Table 1 Consolidated Overview of the 2017/18 MTREF 


NW393 Mamusa ■ Table A4 Budgeted Financial Performance (revenue and expenditurej 


Description 

R thousand 

Ref 

1 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Audited 

0utcome 

Audited 

0utcome 

Audited 

0utcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Revenue By Source 












Total Revenue (excluding capital 
transfers and contributions) 


114113 

85 601 






133132 

138 978 

146 739 

Expenditure By Type 












Total Expenditure 


132 592 

99 937 

- 

- 

- 

- 

- 

181 432 

191 774 

202 513 













Surplus/(Deficit) 


(18 478) 

(14 336) 

- 

- 

- 

- 

- 

(48 300) 

(52 795) 

(55 775) 
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Operating Revenue 

The Operating Revenue Budget of Oouneil remained steady at R133 million as compared with the 
2016/17 adjusted budget. 

Main items are: 

> Electricity revenue of R29 m 

> Refuse revenue of R5.8 m 

> Sanitation revenue of R5.3 m 

> Water sales of R5.9 m 

> Government grants of R52.24 m 

Operating Expenditure 

The operating expenditure budget increased to R181 million when compared 2016/17 adjustment 
budget. 

Main items are: 

> Employee related cost of R51 m 

> Councillor remuneration of R5.9 m 

> Bulk purchases of R27.5 m 

> Repairs and maintenance of R6.9 m 

> Contracted Services of R28.7 m 

> Other expenditure of R1 1 m 

Deficit 

The budgeted deficit increased by R17 million from R31.5 m (2016/17) to R48 in the 2017/18 Final 
budget. 

1.3 Operating Revenue Framework 

For Mamusa Loeal to continue improving the quality of services provided to its citizens it needs to 
generate the required revenue. In these tough eeonomie times strong revenue management is 
fundamental to the financial sustainability of every municipality. 

The reality is that we are faced with development backlogs and poverty. The expenditure required 
to address these challenges will inevitably always exceed available funding; henee difficult choices 


May 2017 


5 



have to be made in relation to tariff increases and balancing expenditures against realistically 

anticipated revenues. 

The municipality’s revenue strategy is built around the following key components: 

• National Treasury’s guidelines and macroeconomic policy; 

• Growth in the Municipality and continued eeonomie development; 

• Efficient revenue management, whieh aims to ensure a 95 per cent annual collection rate 
for property rates and other key service charges; 

• Electricity tariff increases as approved by the National Electricity Regulator of South Africa 
(NERSA); 

• Achievement of full cost recovery of specific user charges especially in relation to trading 
services; 

• Determining the tariff escalation rate by establishing/calculating the revenue requirement of 
eaeh service; 

• The municipality’s Property Rates Policy approved in terms of the Munieipal Property Rates 
Act, 2004 (Act 6 of 2004) (MPRA); 

• lncrease ability to extend new services and recover costs; 

• The municipality’s lndigent Policy and rendering of free basic services; and 

• Tariff policies of the Municipality. 
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The following table is a summary of the 2017/18 MTREF (classified by main revenue source): 

Table 2 Summary of revenue classified by main revenue source 


NW393 Mamusa ■ Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

+1 2018/19 

+2 2019/20 

Revenue By Source 












Property rates 

2 

7 593 

12 868 

- 

- 

- 

- 

- 

12 811 

13 541 

14 299 

Service charges - electricity revenue 

2 

24124 

- 

- 

- 

- 

- 

- 

29 369 

31 038 

32 770 

Service charges - water revenue 

2 

8 489 

- 

- 

- 

- 

- 

- 

5 972 

6 307 

6 655 

Service charges - sanitation revenue 

2 

9 214 

- 

- 

- 

- 

- 

- 

5 385 

3 964 

4179 

Service charges - refuse revenue 

2 

5 583 

- 

- 

- 

- 

- 

- 

5 854 

6184 

6 526 

Service charges - other 


- 

- 






- 

- 

- 

Rental of facilities and equipment 


380 

1 018 






753 

796 

841 

lnterest earned - external investments 


232 

150 






5 

5 

6 

lnterest earned - outstanding debtors 


12 893 

14106 






16 228 

' 17153 

18114 

Dividends received 


- 

- 






- 

r 

- 

Fines, penalties and forfeits 


42 

301 






373 

394 

416 

Licences and permits 


2 264 

2 712 






2 605 

2 754 

2 908 

Agency services 


- 

- 






100 

106 

112 

Transfers and subsidies 


39 805 

53 672 






52 242 

r 55 220 

58 312 

0ther revenue 

2 

3 495 

775 

- 

- 

- 

- 

- 

1 435 

1 517 

1 602 

Gains on disposal of PPE 












Total Revenue (excluding capital 
transfers and contributions) 


114113 

85 601 






133 132 

138 978 

146 739 


ln line with the formats prescribed by the Munieipal Budget and Reporting Regulations, capital 
transfers and contributions are excluded from the operating statement, as inclusion of these 
revenue sources would distort the calculation of the operating surplus/deficit. 


Revenue generated from rates and services charges forms a significant percentage of the revenue 
basket for the Municipality. Rates and service charge revenues comprise 45% of the total revenue 
mix. 


Property rates 

Non exchange revenue is R12.8 million whieh is slight increase from 2016/17 financial year. 

Electricity 

Electricity revenue is R29 million. 

Water and Sanitation 

The revenue form water and sanitation is estimated to be R5.9 million and R5.3 million 
respectively. 
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Licences and permits 

Budgeted revenue from issuing Licences and permits is R2.6 million. 


Transfers Recognised 

Revenue from operating grants is standing at R52.2 million. Receipts from District municipality is 
R0 since there is no funding allocated in the 2017/18 financial year. 

Rental of facilities 

The budgeted amount is R753 thousand. 

Total Revenue 

The budgeted revenue is R133 million. And it’s more realistic as it is informed by current actual 
performance. 

1.4 Operating Expenditure Framework 

The Municipality’s expenditure framework for the 2017/18 budget and MTREF is informed by the 
following: 

• The asset renewal strategy and the repairs and maintenance plan; 

• Balanced budget constraint (operating expenditure should not exceed operating revenue) 
unless there are existing uncommitted cash-backed reserves to fund any deficit; 

• Funding of the budget over the medium-term as informed by Section 18 and 19 of the 
MFMA; 

• The capital programme is aligned to the asset renewal strategy and backlog eradication 
plan; 

• Operational gains and efficiencies will be directed to funding the capital budget and other 
core services; and 

• Strict adherence to the principle of no project plan no budget. If there is no business plan 
no funding allocation ean be made. 

The following table is a high level summary of the 2017/18 budget and MTREF (classified per main 
type of operating expenditure): 
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Table 3 Summary of operating expenditure by standard classification item 


NW393 Mamusa ■ Table A4 Budgeted Financial Performance (revenue and expenditure) 





Description 

R thousand 

Ref 

1 

2013/14 

2014/15 

2015/16 

CurrentYear 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Expenditure By Type 












Employ ee related costs 

2 

43 469 

42 990 

- 

- 

- 

- 

- 

50 965 

53 870 

56 887 

Remuneration of councillors 

Debt impairment 

3 

5 022 







5 875 

21500 

r 

6 210 

22 726 

6 558 

23 999 

Depreciation & asset impairment 

2 

10 943 

26 595 

- 

- 

- 

- 

- 

26 816 

28 345 

29 932 

Pinanee charges 


290 







2 000 

f 

2114 

2 232 

Bulk purchases 

2 

21 609 

23 093 

- 

- 

- 

- 

- 

27 472 

29 038 

30 664 

Other materials 

8 

5179 







6 875 

f 

7 267 

7 674 

Contracted services 


- 

- 

- 

- 

- 

- 

- 

28 713 

30 349 

32 049 

T ransfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

4,5 

46 080 

7 259 

- 

- 

- 

- 

- 

11216 

11 855 

12 519 

Loss on disposal of PPE 












Total Expenditure 


132 592 

99 937 

- 

- 

- 

- 

- 

181 432 

191 774 

202 513 


Employee related costs 


The budgeted allocation for employee related costs for the 2017/18 financial year totals 
R51 million, whieh equals 28 per cent of the total operating expenditure. Based on the three year 
collective SALGBC agreement, salary increases have been factored into this budget at a 
percentage increase of 7 per cent for the 2017/18 financial year. An annual increase of average 
plus 1 per cent has been included in the two outer years of the MTREF. 


Cost savings in this item will eome from revised Travel and Subsistence policy, curtailed overtimes, 
and vehicle allowances. 


Remuneration of councillors 

The budget stands at R5.8 million. The cost associated with the remuneration of Councillors is 
determined by the Minister of Co-operative Governance and Traditional Affairs in accordance with 
the Remuneration of Public Office Bearers Act, 1998 (Act 20 of 1998). The most recent 
proclamation in this regard has been taken into account in compiling the Municipality’s budget. 

Repairs and maintenance 

In line with the Municipality’s repairs and maintenance, expenditure has not been prioritized to 
ensure sustainability of the Municipality’s infrastructure. For 2017/18 the appropriation budgeted 
expenditure is R6.8 million and the reason why the growth is not significant is that maintenance 
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plan is not developed in accordance with the ageing infrastructure. There is no asset management 
plan in plaee. 

Depreciation 

Budgeted amount is R27 million and depreciation is widely considered a proxy for the 
measurement of the rate asset consumption. 

Bulk purchases 

The budgeted amount is R27.4 million. And these Bulk purchases are directly informed by the 
purchase of electricity from Eskom and water license. The annual price increases have been 
factored into the budget appropriations and directly inform the revenue provisions. 

Contracted services 

Contracted services has a budgeted amount of R28.7 million. Contracted services have been 
identified as a cost saving area for the Municipality. As part of the compilation of the 2017/18 
MTREF this group of expenditure was critically evaluated and operational efficiencies were 
enforced. 

Other expenditure 

Other expenditure comprises of various line items relating to the daily operations of the 
municipality. This group of expenditure has also been identified as an area in whieh cost savings 
and efficiencies ean be achieved. And it has a budgeted amount of R1 1 million. 

Total expenditure 

The total expenditure amounts to R181 million. 
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1.5 Capital expenditure 

The budgeted capital expenditure is R15.8 million and it is fully grantfunded. 

Table 4 Budgeted Capital Expenditure by Vote, Functional Classification, and funding 


NW393 Mamusa - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Capital Expenditure - Functional 












Governance and administration 


1 052 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Executive and eouneil 

Finance and administration 

lnternal audit 


' 1 052 










Community and puhlie safety 


- 

- 

- 

- 

- 

- 

- 

2 612 

- 

- 

Community and social services 

Sport and recreation 

Public safety 

Housing 

Health 









2 612 



Eeonomie and environmental services 

12 853 

- 

- 

- 

- 

- 

- 

11 985 

16 572 

17 285 

Planning and development 

Road transport 

Environmental protection 


12 853 







11985 

16 572 

17 285 

Trading services 


- 

- 

- 

- 

- 

- 

- 

1 300 

- 

- 

Energy sources 

Water management 

Waste water management 

Waste management 

Other 









1 300 



Total Capital Expenditure - Functional 

3 

13 905 

- 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 













Funded by: 












National Government 

Provincial Govemment 

District Municipality 

Other transfers and grants 

Transfers recognised - capital 

4 

12 853 







15 897 

16 572 

17 285 

12 853 

- 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 

Public contributions & donations 

Borrowing 

lnternally generated funds 

5 

6 

1 052 










Total Capital Funding 

7 

13 905 

- 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 


Funding sources for Capex 

All 4 budgeted capital projects will be funded by MIG. Currently the municipality is unable to 
contribute towards capital funding either through borrowings or internally generated funds. 


May 2017 


11 


1.6 Cash Flow Statement 

The cash flow below indicates a net decrease of R1 million whieh is insufficient to cover our 
creditors. Mainly Eskom is the contributor to such a huge creditor’s book. Council should note that 
the salary projections are for the current staff, if we to include other possible appointments the cash 
flow projections will decrease further. 


Table 5 Budgeted Cash Flows 


NW393 Mamusa - Table A7 Budgeted Cash Flows 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

BudgetYear 


Outcome 

Ouleome 

Ouleome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

+1 2018/19 

+2 2019/20 

CASH FL0W FR0M 0PERATING ACTIVITIES 

Receipts 












Property rates 


6 760 







8176 

8 642 

57 036 

Service charges 


29 506 







38 375 

40 562 

42 833 

0ther revenue 


3 527 







5 083 

5 372 

5 673 

Government - operating 

1 

38 574 







52242 

55 220 

58 312 

Government - capital 

1 

22 496 







15897 

16 572 

17285 

lnterest 


232 







2 877 

3 041 

3 211 

Dividends 


- 







- 

- 

- 

Payments 












Suppliers and employees 


(119 025) 







(106 564) 

(112 638) 

(118 946) 

Finance charges 


(269) 







(1 200) 

(1 268) 

(1 339) 

T ransfers and Grants 

1 

- 







- 

- 

- 

NET CASH FR0M/(USED) 0PERATING ACT1VIT 

ts 

(18 199) 

- 

- 

- 

- 


- 

14 885 

15 502 

64 065 

CASH FL0WS FR0M INVEST1NG ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 



- 






- 

- 

- 

Decrease (lncrease) in non-current debtors 



- 






- 

- 

- 

Decrease (increase) other non-current receivable 

S 


- 






- 

- 

- 

Decrease (increase) in non-currentinvestments 



- 






- 

- 

- 

Payments 












Capital assets 



- 






(15 897) 

(16 572) 

(17 285) 

NETCASH FR0M/(USED) INVEST1NG ACTIVITIES 

- 

- 


- 

- 

- 

- 

(157597) 

(16 572) 

(17 285) 

CASH FL0WS FR0M FINANCING ACTIVmES 
Receipts 












Short term loans 









- 

- 

- 

Borrowing long term/refinancing 









- 

- 

- 

lncrease (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repay ment of borrow ing 









- 

" 

- 

NETCASHTRŪM/(USED) FINANC1NG ACT1VITIES 

- 

- 


- 

- 

- 

- 

- 

- 

- 

NETINCREASE/ (DECREASE) IN CASH HELD 


(18 199) 

- 

- 

- 

- 

- 

- 

(1 012) 

(1 070) 

46 780 

Cash/cash equivalents at the y ear begin: 

2 

3 742 







- 

(1 012) 

(2 082) 

Cash/cash equivalents at the y ear end: 

2 

(14457) 

" 


“ 


- 


(1 012) 

(2 082) 

44 699 
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1.7 RECOMMENDATION 


Recommend that: 

• That Council Approves and adopts the Operating and Capital Budget for MTREF 2017/18; 
2018/19 and 2019/20 Financial Years. 
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Annexure A: NT A Schedules 

a) A1- Budget summary 

b) A2 - Budgeted Financial Performance (revenue and expenditure by standard 
Classification) 

c) A3 - Budgeted Financial Performance (revenue and expenditure by munieipal vote). 

d) A4 - Budgeted Financial Performance ( revenue by source and expenditure by type 

e) A5 Multi -year and single -year capital appropriations by munieipal vote and standard 
classification and associated funding by source. 

f) A6- Budgeted Financial Position ( Assets and Liabilities) 

g) A7- Budgeted Cash Flow ( Operating activities and Financing activities) 

h) A8- Cash backed reserves 

i) A9- Asset Management 
Supporting Tables 

I. SA1 - Budgeted Financial Performance 

II. SA2 - Budgeted Financial Performance (Revenue Source/Expenditure type and dept.) 

III. SA4, SA5, SA6 - Recon IDP 

IV. SA1 8 - T ransfer and Grants 

V. SA22 - Council and Staff benefits 

VI. SA36 - Detail Capital Budget 
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a) A1 - Budget Summary 


NW393 Mamusa - Table A1 Budget Summary 


Description 

2013/14 

2014/15 

2015/16 


Current Year 2016/17 


2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Financial Performance 











Property rates 

7 593 

12 868 

- 

- 

- 

- 

- 

12 811 

13 541 

14 299 

Service charges 

47 410 

- 

- 

- 

- 

- 

- 

46 580 

47 493 

50 130 

lnvestmentrevenue 

232 

150 

- 

- 

- 

- 

- 

5 

5 

6 

T ransfers recognised - operational 

39 805 

53 672 

- 

- 

- 

- 

- 

52 242 

55 220 

58 312 

Other own revenue 

19 074 

18911 

- 

- 

- 

- 

- 

21 494 

22 720 

23 992 

Total Revenue (excluding capital transfers 

114 113 

85 601 

- 

- 

- 

- 

- 

133 132 

138 978 

146 739 

and contributions) 











Employee costs 

43 469 

42 990 

- 

- 

- 

- 

- 

50 965 

53 870 

56 887 

Remuneration of councillors 

5 022 

- 

- 

- 

- 

- 

- 

5 875 

6 210 

6 558 

Depreciation & asset impairment 

10 943 

26 595 

- 

- 

- 

- 

- 

26 816 

28 345 

29 932 

Finance charges 

290 

- 

- 

- 

- 

- 

- 

2 000 

2 114 

2 232 

Materials and bulk purchases 

26 789 

23 093 

- 

- 

- 

- 

- 

34 347 

36 305 

38 338 

T ransfers and grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other ex penditure 

46 080 

7 259 

- 

- 

- 

- 


61 429 

64 930 

68 567 

Total Expenditure 

132 592 

99 937 

- 

- 

- 

- 

- 

161 432 

191 774 

202 513 

Surplus/(Deficit) 

(18 478) 

(14 336) 

- 

- 

- 

- 

- 

(48 300) 

(52 795) 

(55 775) 

Transfers and subsidies - capital (monetary alloe 

13 446 

23 149 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 

Contributions recognised - capital & contributed a 


- 

- 

- 

- 

- 

- 

26 642 

28 161 

29 738 

Surplus/(Deficit) after capital transfers & 

(5 032) 

8 812 

- 

- 

- 

- 

- 

(5 761) 

(8 063) 

(8 752) 

contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

(5 032) 

8 812 

- 

- 

~ 

- 

- 

(5 761) 

(8 063) 

(8 752) 

Capital expenditure & funds sources 











Capital expenditure 

13 905 

- 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 

T ransfers recognised - capital 

12 853 

- 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

lnternally generated funds 

1 052 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total sources of capital funds 

13 905 

- 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 

Financial position 











Total current assets 

32 089 

18 839 

- 

- 

- 

- 

- 

141 701 

149 778 

158 165 

Total non current assets 

254 113 

356 807 

- 

- 

- 

- 

- 

399 789 

422 576 

446 241 

Total current liabilities 

80 469 

17 168 

- 

- 

- 

- 

- 

83 696 

87 897 

92 259 

Total non current liabilities 

20 906 

10 152 

- 

- 

- 

- 

- 

95 833 

101 295 

106 968 

Community wealth/Equity 

184 828 

- 

- 

- 

- 

- 

- 

361 960 

383 162 

405 179 

Cash flows 











Net cash from (used) operating 

(18 199) 

- 

- 

- 

- 

- 

- 

14 885 

15 502 

64 065 

Net cash from (used) investing 

- 

- 

- 

- 

- 

- 

- 

(15 897) 

(16 572) 

(17 285) 

Net cash from (used) financing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

(14 457) 

- 

- 

- 

- 

- 

- 

(1 012) 

(2 082) 

44 699 

Cash backing/surplus reconciliation 











Cash and investments available 

118 

384 

- 

- 

- 

- 

- 

(10 000) 

(10 000) 

(10 000) 

Application of cash and investments 

52 219 

15 741 

- 

- 

- 

- 

- 

47 295 

49 712 

40 455 

Balance - surplus (shortfall) 

(52 101) 

(15 357) 

- 

- 

- 

- 

- 

(57 295) 

(59 712) 

(50 455) 

Asset management 











Asset register summary (WDV) 

232 945 

- 

- 

- 

- 

- 

399 788 

399 788 

422 576 

446 240 

Depreciation 

10 943 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Renewal of Existing Assets 

5 179 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

5179 

- 

- 

- 

- 

- 

6 875 

6 875 

7 281 

7 703 

Free services 











Costof Free Basic Services provided 

- 

- 

- 

- 

- 

- 

9 029 

9 029 

11 286 

11 941 

Revenue cost of free services provided 

- 

- 

- 

- 

- 

- 

2 979 

2 979 

3 149 

3 326 

Households below minimum service level 











Water: 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation/sewerage: 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy : 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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b) A4 - Budgeted Financial Performance ( revenue by source and expenditure by type 


NW393 Mamusa - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

+1 2018/19 

+2 2019/20 

Revenue By Source 












Property rates 

2 

7 593 

12 868 

- 

- 

- 

- 

- 

12 811 

13 541 

14 299 

Service charges - electricity revenue 

2 

24 124 

- 

- 

- 

- 

- 

- 

29 369 

31 038 

32 770 

Service charges - water revenue 

2 

8 489 

- 

- 

- 

- 

- 

- 

5 972 

6 307 

6 655 

Service charges - sanitation revenue 

2 

9 214 

- 

- 

- 

- 

- 

- 

5 385 

3 964 

4 179 

Service charges - refuse revenue 

2 

5 583 

- 

- 

- 

- 

- 

- 

5 854 

6 184 

6 526 

Service charges - other 


- 

- 






- 

- 

- 

Rental offecilities and equipment 


380 

1 018 






753 

796 

841 

lnterest earned - external investments 


232 

150 






5 

5 

6 

lnterest earned - outstanding debtors 


12 893 

14 106 






16 228 

17 153 

18 114 

Dividends received 


- 

- 






- 

- 

- 

Fines, penalties and forfeits 


42 

301 






373 

394 

416 

Licences and permits 


2 264 

2 712 






2 605 

2 754 

2 908 

Agency services 


- 

- 






100 

106 

112 

Transfers and subsidies 


39 805 

53 672 






52 242 

55 220 

58 312 

Other revenue 

2 

3 495 

775 

- 

- 

- 

- 

- 

1 435 

1 517 

1 602 

Gains on disposal of PPE 












Total Revenue (excluding capital transfers 

and contributions) 


114113 

85 601 

- 

- 

- 

- 

- 

133 132 

138 978 

146 739 

Expenditure By Type 












Employee related costs 

2 

43 469 

42 990 

- 

- 

- 

- 

- 

50 965 

53 870 

56 887 

Remuneration of councillors 


5 022 







5 875 

6 210 

6 558 

Debt impairment 

3 








21 500 

22 726 

23 999 

Depreciation & asset impairment 

2 

10 943 

26 595 

- 

- 

- 

- 

- 

26 816 

28 345 

29 932 

Finance charges 


290 







2 000 

2 114 

2 232 

Bulk purchases 

2 

21 609 

23 093 

- 

- 

- 

- 

- 

27 472 

29 038 

30 664 

Other materials 

8 

5 179 







6 875 

7 267 

7 674 

Contracted services 


- 

- 

- 

- 

- 

- 

- 

28 713 

30 349 

32 049 

Transfers and subsidies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

4, 5 

46 080 

7 259 

- 

- 

- 

- 

- 

11 216 

11 855 

12 519 

Loss on disposal of PPE 












Total Expenditure 


132 592 

99 937 

- 

- 

- 

- 

- 

181 432 

191 774 

202 513 

Surplus/(Deficit) 


(18 478) 

(14 336) 

- 

- 

- 

- 

- 

(48 300) 

(52 795) 

(55 775) 

i ransters ana suosiaies - capitai (monetary 
allocations) (National / Prov ineial and District) 


13 446 

23 149 






15 897 

16 572 

17 285 

Transfers and subsidies - capital (monetary 
allocations) (NaHonal / Prov ineial Departmental 
Agencies, Households, Non-profit lnstitutions, 
Private Enterprises, Public Corporatons, Higher 

6 











Transfers and subsidies - capital (in-kind - all) 









26 642 

28 161 

29 738 

Surplus/(Deficit) after capital transfers & 

contributions 


(5 032) 

8 812 

- 

- 

- 

- 

- 

(5 761) 

(8 063) 

(8 752) 

Taxation 












Surplus/(Deficit) after taxation 


(5 032) 

8 812 

- 

- 

- 

- 

- 

(5 761) 

pnj63y 

(8 752) 

Attributable to minorities 












Surplus/(Deficit) attributable to municipality 


(5 032) 

8 812 

- 

- 

- 

- 

- 

(5 761) 

(8 063) 

(8 752) 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


(5 032) 

8 812 

- 

- 

- 

- 

- 

(5 761) 

(8 063) 

(8 752) 


c) A5 Multi -year and single -year capital appropriations by munieipal vote and standard classification 
and associated funding by source. 
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NW393 Mamusa ■ Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

+1 2018/19 

+2 2019/20 

Capital expenditure - Vote 

Multi-year expenditure to be appropriated 

2 











Vote 1 - [Munieipal Manager and Chief Executiv( 

i 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - [Mayor and Council ] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - [Budget and Treasury Office] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - [Community and Public Safety ] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - [Water Distributon] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - [Roads T ransport] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - [Adminstrative and Corporate Support ] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [Waste Water Management ] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [Energy Sources] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - Waste Management[] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [Planning and Development] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 











Vote 1 - [Munieipal Manager and Chief Executiv« 

i 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - [Mayor and Council ] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - [Budget and Treasury Office] 


857 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - [Community and Public Safety ] 


- 

- 

- 

- 

- 

- 

- 

2 612 

- 

- 

Vote 5 - [Water Distribution] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - [Roads Transport] 


- 

- 

- 

- 

- 

- 

- 

11 700 

- 

- 

Vote 7 - [Adminstrati've and Corporate Support ] 


195 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - [Waste Water Management ] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - [Energy Sources] 


- 

- 

- 

- 

- 

- 

- 

1 300 

- 

- 

Vote 10 - Waste Management[] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [Planning and Development] 


12 853 

- 

- 

- 

- 

- 

- 

- 

16 572 

17 285 

Vote 12 - [NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - [NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - [NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - [NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


13 905 

- 

- 

- 

- 

~ 

- 

T5W 

16 572 

17 285 

Total Capital Expenditure - Vote 


13 905 

- 

- 

- 

- 

- 

- 

15 612 

16 572 

17 285 

Capital Expenditure - Functional 












Governance and administration 


1 052 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Executive and eouneil 

Finance and administration 

lnternal audit 


1 052 










Community and puhiie safety 


- 

- 

- 

- 

- 

~ 

- 

2 612 

- 

- 

Community and social services 

Sport and recreation 

Public safety 

Housing 

Health 









2 612 


17 285 

Eeonomie and environmental services 


12 853 

- 

- 

- 

- 


- 

11 985 

16 572 

Planning and development 


12 853 







- 

16 572 

17 285 

Road transport 

Environmentel protection 









11 985 



Trading services 


“ 

- 

- 

- 

- 

- 

- 

1 300 

- 

- 

Energy sources 

Water management 

Waste water management 

Waste management 









1 300 



Other 












Total Capital Expenditure - Functional 

3 

13 905 

- 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 

Funded by: 












National Government 

Prov ineial Government 

District Municipality 

Other transfers and grants 


12 853 







15 897 

16 572 

17 285 

Transfers recognised - capital 

4 

12 853 

- 

- 

- 

- 

- 

- 

T5W 

16 572 

17 285 

Public contributions & donations 

5 











Borrowing 

lnternally generated funds 

6 

1 052 










Total Capital Funding 

7 

13 905 

- 

- 

- 

- 

- 

- 

15 897 

16 572 

17 285 
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d) A6- Budgeted Financial Position ( Assets and Liabilities) 


NW393 Mamusa - Table A6 Budgeted Financial Position 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

+1 2018/19 

+2 2019/20 

ASSETS 

Current assets 












Cash 


3 742 

384 






- 



Call investmentdeposits 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Consumer debtors 

1 

26 946 

18 455 

- 

- 

- 

- 

- 

19 902 

21 037 

22 215 

Other debtors 


- 







- 



Current portion oflong-term receivables 









63 399 

67 013 

70 765 

lnventory 

2 

1 401 







58 399 

61 728 

65185 

Total current assets 


32 089 

18 839 

- 

- 

- 

- 

- 

141 701 

149 778 

158 165 

Non current assets 












Long-term receivables 
lnvestments 
lnvestment property 
lnvestment in Associate 


20 741 







- 

- 

- 

Property, plantand equipment 

3 

232 945 

356 807 

- 

- 

- 

- 

- 

399 789 

422 576 

446 241 

Agricultural 


- 










Biological 


- 










lntangible 


428 







- 

- 

- 

Other non-current assets 


- 










Total non current assets 


254 113 

356 807 

- 

- 

- 

- 

- 

399 789 

422 576 

446 241 

TOTAL ASSETS 


286 203 

375 646 

- 

- 

- 

- 

- 

541 489 

572 354 

604 406 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 

3 624 







10 000 

10 000 

10 000 

Borrow ing 

4 

“ 

- 

- 

“ 

- 

- 

“ 

- 

- 

- 

Consumer deposits 


769 







914 

966 

1 020 

Trade and other payables 

4 

69 523 

17 168 

- 

- 

- 

- 

- 

66 394 

70178 

74108 

Provisions 


6 553 







6 388 

6 752 

7130 

Total current liabilities 


80 469 

17 168 

- 

- 

- 

- 

- 

83 696 

87 897 

92 259 

Non current liabilities 












Borrowing 


- 

- 

- 

- 

- 

- 

- 

84 182 

88 980 

93 963 

Provisions 


20 906 

10 152 

- 

- 

- 

- 

- 

11 651 

12 315 

13 005 

Total non current liabilities 


20 906 

10 152 

- 

- 

- 

- 

- 

95 833 

101 295 

106 968 

TOTAL LIABILITIES 


101 375 

27 320 

- 

- 

- 

- 

- 

179 529 

189 192 

199 227 

NET ASSETS 

5 

184 828 

348 326 

- 

- 

- 

- 

- 

361 960 

383 162 

405 179 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 


184 828 







361 960 

383 162 

405 179 

Reserves 

4 











T0TAL COMMUNITY WEALTH/EQUITY 

5 

184 828 

- 

- 

- 

- 

- 

- 

361 960 

383 162 

405 179 


e) A7- Budgeted Cash Flow ( Operating activities and Financing activities) 
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NW393 Mamusa ■ Table A7 Budgeted Cash Flows 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

+1 2018/19 

+2 2019/20 

CASH FLOW FROM 0PERAT1NG ACT1VITIES 

Receipts 












Property rates 


6 760 







8176 

8 642 

57 036 

Service charges 


29 506 







38 375 

40 562 

42 833 

Other revenue 


3 527 







5 083 

5 372 

5 673 

Government - operating 

1 

38 574 







52 242 

55 220 

58 312 

Government- capital 

1 

22 496 







15 897 

16 572 

17 285 

lnterest 


232 







2 877 

3 041 

3 211 

Dividends 1 


- 







- 

- 

- 

Payments 












Suppliers and employees 


(119 025) 







(106 564) 

(112 638) 

(118 946) 

Finance charges 


(269) 







(1 200) 

(1 268) 

(1 339) 

Transfers and Grants 

1 

- 







- 

- 

- 

NET CASH FROM/(USED) OPERATING ACTIVIT1 

ES 

(18 199) 

- 

- 

- 

- 

- 

- 

14 885 

15 502 

64 065 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 



- 






- 

- 

- 

Decrease (lncrease) in non-current debtors 



- 






- 

- 

- 

Decrease (increase) other non-currentreceivable 

s 


- 






- 

- 

- 

Decrease (increase) in non-current investments 



- 






- 

- 

- 

Payments 












Capital assets 



- 






(15 897) 

(16 572) 

(17 285) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 


- 

- 

- 

- 

- 

- 

(15 897) 

(16 572) 

(17 285) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Short term loans 









- 

- 

- 

Borrowing long term/refinancing 









- 

- 

- 

lncrease (decrease) in consumer deposits 









- 

- 

- 

Payments 












Repay ment of borrow ing 









" 

" 

- 

NET CASH FROM/(USED) FINANCING ACTIVITI 

bS 

- 

- 

- 

- 

- 

- 

- 

- 

- 


NET INCREASE/ (DECREASE) IN CASH HELD 


(18 199) 

- 

- 

- 

- 

- 

- 

(1 012) 

(1 070) 

46 780 

Cash/cash equivalents atthe year begin: 

2 

3 742 







- 

(1 012) 

(2 082) 

Cash/cash equivalents atthe year end: 

2 

(14 457) 

- 

- 

- 

- 

- 

- 

(1 012) 

(2 082) 

44 699 


f) A8- Cash backed reserves 


NW393 Mamusa - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 

Cash and investments available 












Cash/cash equivalents at the y ear end 

1 

(14 457) 

- 

- 

- 

- 

- 

- 

(1 012) 

(2 082) 

44 699 

Other current investments > 90 days 


14 575 

384 

- 

- 

- 

- 

- 

(8 988) 

(7 918) 

(54 699) 

Non current assets - lnvestments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: 


118 

384 

- 

- 

- 

- 

- 

(10 000) 

(10 000) 

(10 000) 

Appl ication of cash and investments 












Unspent conditional transfers 


9 636 

6 932 

- 

- 

- 

- 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 











Other working capital requirements 

3 

42 583 

8 808 

- 

- 

- 

- 

- 

47 295 

49 712 

40 455 

Other provisions 












Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 











Total Appl ication of cash and investments: 


52 219 

15 741 

- 

- 

- 

- 

- 

47 295 

49 712 

40 455 

Surplus(shortfall) 


(52 1U1) 

(15 357) 

- 

- 

- 

- 

- 

(57 295) 

(59 712) 

(50 455) 


May 2017 
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NW393 Mamusa - Table A9 Asset Management 


Descriplion 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2017/18 

+1 2018/19 

+2 2019/20 












Total New Assets 

1 

13 905 

- 

- 

- 

- 

- 

15 612 

16 572 

17 285 

Roads lnfrastructure 


12 853 

- 

- 

- 

- 

- 

11 700 

16 572 

17 285 

Storm water lnfrastructure 


- 

- 


- 

- 

- 

- 

- 

- 

Etectrical lnfrastructure 


- 

- 


- 

- 

- 

1 300 

- 

- 

Water Suppty lnfrastructure 


357 

- 


- 

- 

- 

- 

- 

- 

Sanitation lnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sotid Waste lnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastat lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnformation and Communication fnfraslruclure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnfrastructure 











Community Facilities 


- 

- 

- 

- 

- 

- 

2 612 

- 

- 

Sport and Recreat'on Facilites 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community Assets 


- 

- 


- 

- 

- 


- 

- 

Heritage Assets 


- 

- 


- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 


- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnvestment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


695 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


695 









Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lntangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Libraries 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Renewal of Existing Assets 

2 

5179 

- 

- 

- 

- 

- 

- 

- 

- 

Roads tnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Storm water lnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Etectrical lnfrastmcture 


1415 

- 

- 

- 

- 

- 

- 

- 

- 

Water Suppty tnfraslmcture 


1 141 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation tnfrastructure 


526 

- 

- 

- 

- 

- 

- 

- 

- 

Sotid Waste tnfraslructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastat infrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnformation and Communication lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnfrastructure 


3 082 









Community Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and Recreation Facilites 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnvestment properties 











Operational Buildings 


1 563 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


534 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


TW 









Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lntangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Libraries 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Upgrading of Existing Assets 

6 

7 371 

- 

- 

- 

- 

- 

- 

- 

- 

Roads tnfrastructure 


6 313 

- 

- 

- 

- 

- 

- 

- 

- 

Storm water lnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water Suppty tnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation tnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste tnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastat lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnformation and Communication lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnfrastructure 


517 T 









Community Facilities 


1 058 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and Recreation Facilites 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community Assets 



- 

- 

- 

- 

- 

- 

- 

- 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnvestment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 











Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lntangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Libraries 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

" 

Total Capital Expenditure 

4 










Roads lnfrastructure 


19166 

- 

- 

- 

- 

- 

11 700 

16 572 

17 285 

Storm water lnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical lnfrastmcture 


1415 

- 

- 

- 

- 

- 

1 300 

- 

- 

Water Suppty tnfraslmcture 


1 498 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation lnfrastmcture 


526 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste lnfrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail lnfrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastat infrastmcture 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnformation and Communication tnfrastmclure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lnfrastructure 


22 605 







16 572 


Community Facili(es 


1 058 

- 

- 

- 

- 

- 

2 612 

- 

- 

Sport and Recreation Facilites 


- 

- 

- 

- 

- 

- 

- 

~ 

- 

Community Assets 


1 058 

- 

- 

- 

- 

- 

2 612 

- 

- 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rev emie Generating 

M ayn-2Qeie7,atng 


_ 

_ 

_ 






_ 

lnvlstment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


2 258 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


534 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 











Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

lntangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Libraries 


- 

- 

- 

- 

- 

- 

_ 

- 

- 

Zoo's, Marine and Non-bioiogical Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE - Asset class 


26 454 

- 

- 

- 

- 

- 

15 612 

16 572 

17 285 
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NW393 Mamusa - Supporting Table SA1 Supportinging detail to 'Budgeted Financial Performance' 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 


Audited 

Audited 

Audited 

Original 

Adjusted 

F u 1 1 Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

+1 2018/19 

+2 2019/20 

R thousand 












REVENUE ITEMS: 












Property rates 

6 











Total Property Rates 

less Revenue Foregone (exemptions, reductions and 
rebates and impermissable values in excess of 


7 593 

12 868 






15 790 

16 690 

17 625 

section 17 of MPRA) 









2 979 

3 149 

3 326 

Net Property Rates 


7 593 

12 868 

- 

- 

- 

- 

- 

12 811 

13 541 

14 299 

Service charges - electricity revenue 

6 











T otal Serv iee charges - electricity rev enue 


24 124 







32 059 

33 886 

35 784 

less Revenue Foregone (in excess of 50 kwh per 
indigent household per month) 
less Cost of Free Basis Services (50 kwh per 
indigent household per month) 









2 690 

2 849 

3 014 

Net Service charges - electricity revenue 


24 124 

- 

- 

- 

- 

- 

- 

29 369 

31 038 

32 770 

Service charges - water revenue 

6 











Total Service charges - water revenue 

less Revenue Foregone (in excess of 6 kilolitres per 

indigent household per month) 

less Cost of Free Basis Services (6 kilolitres per 


8 489 







8 595 

9 085 

9 594 

indigent household per month) 


- 

- 

- 

- 

- 

- 


2 623 

2 778 

2 939 

Net Service charges - water revenue 


8 489 

- 

- 

- 

- 

- 

- 

5 972 

6 307 

6 655 

Service charges - sanitation revenue 












Total Service charges - sanitation revenue 


9 214 







7 217 

7 628 

8 056 

less Revenue Foregone (in excess of free sanitation 
service to indigent households) 
less Cost of Free Basis Services (free sanitation 
service to indigent households) 









1 832 

3 664 

3 877 

Net Service charges - sanitation revenue 


9 214 

- 

- 

- 

- 

- 

- 

5 385 

3 964 

4 179 

Service charges - refuse revenue 

6 











Total refuse removal revenue 

Total landfill revenue 


5 583 







7 738 

8 179 

8 637 

less Revenue Foregone (in excess of one removal a 
week to indigent households) 
less Cost of Free Basis Services (removed onee a 
week to indigent households) 









1 884 

1 995 

2 111 

Net Service charges - refuse revenue 


5 583 

- 

- 

- 

- 

- 

- 

5 854 

6 184 

6 526 

Other Revenue by source 












Commision on autions 


- 

- 






36 

38 

40 

Private Works : Electrcity 


- 

- 






- 

- 

- 

Clearance Certificates 


50 

43 






48 

51 

54 

Cemetery Fees 


3 

3 






21 

22 

23 

Gates takings 


240 

259 






293 

310 

327 

Plan fees 


- 

230 






261 

276 

291 

Bid Documents 


2 726 







105 

110 

117 

lnsurance elaim 


53 







420 

444 

468 

Connection Fees 


53 

78 






72 

76 

80 

Re-Connection Fees 


302 

83 






91 

96 

101 

Other Revenue 


3 

- 






89 

94 

99 


3 

66 

80 









Total 'Other' Revenue 

1 

3 495 

775 


" 

" 



1 435 


1 602 

EXPENDITURE ITEMS: 












Employee related costs 












Basic Salaries and Wages 

2 

20 993 

23 847 






30 094 

31 809 

33 590 

Pension and UIF Contribut'ons 


259 

4 023 






5 127 

5 419 

5 723 

Medical Aid Contributions 


2 797 

4 560 






4 036 

4 266 

4 505 

Overtime 


3 596 

4 098 






1 273 

1 346 

1 421 

Per1brmance Bonus 


- 

- 






- 

- 

- 

Motor Vehicle Allowanee 


2 511 

3 353 






4 462 

4 716 

4 980 

Cellphone Allowanee 


- 

228 






416 

440 

465 

Housing Allowances 


1 225 

910 






631 

667 

704 

Other benefits and allowances 


11 785 

946 






4 926 

5 207 

5 499 

Payments in lieu of leave 


- 

- 









Long serv iee aw ards 


303 

1 025 






- 



Post-retirement benefīt obligations 

4 

- 







- 



sub-total 

5 

43 469 

42 990 

- 

- 

- 

- 

- 

50 965 

53 870 

56 887 

Less: &nployees costs capitalised to FPE 












Total Employee related costs 

1 

43 469 

42 990 

- 

- 

- 

- 

- 

50 965 

53 870 

56 887 

Contributions recognised - capital 












List contributions by contract 












Total Contributions recognised - capital 


- 

“ 

~ 

- 

- 

- 

- 

- 

- 

- 

Depreciation & asset impairment 












Depreciation of Property, Plant& Equipment 

Lease amortisation 

Capilal asset impairment 

Depreciation resulting ffom revaluation of PPE 

10 

10 943 

26 595 






26 816 

28 345 

29 932 

Total Depreciation & asset impairment 

1 

10 943 

26 595 


- 

- 

- 

- 

26 816 

28 345 

29 932 

Bulk purchases 












Electricity Bulk Purchases 


21 571 

23 042 






27 472 

29 038 

30 664 

Water Bulk Purchases 


38 

52 






- 

- 

- 

Total bulk purchases 



ii uyj 








3U 664 

Transfers and grants 












Cash transfers and grants 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-cash transfers and grants 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total transfers and grants 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contracted services 












Capholdings - billing statements 


- 

- 






- 

- 

- 

Security Services 


- 

- 






4 456 

4 710 

4 974 

Valuer - Tshola Tshedi 


- 

- 






400 

423 

446 

Recovery Centre Hosting Charges - SITA 


- 

- 






301 

318 

336 

Chemicals Sewer 









1 910 

2 019 

2 132 

Town Pianner - Maxim Planning Solutions 









3 692 

3 903 

4 121 

Premiums - Short Term lnsurance Blaq M 









2 007 

2 121 

2 240 

Delivery of Newspaper - GNJ Family Trading CC 









140 

148 

156 

Prepaid Water Vending - Cigicell 









- 

- 

- 

Learnerships and internships - lndustries Education and Training 

nstitutes 







- 

- 

- 

Learnerships and lntemships - TSK Projects 









- 

- 

- 

Munieipal Services - Sewer Jet 









1 539 

1 626 

1 717 

ViP Payroll 









3 097 

3 274 

3 457 

Munsoft System 









1 600 

1 691 

1 786 

Wet Fuel - lntercompt 24 









1 463 

1 547 

1 633 

Meter Management - Meter Readings 









178 

188 

199 


II. 


SA22 - Council anel Staff benefits 


NW393 Mamusa -Supportlng Table SA22 Summary councillorand staft benefits 


Summary of Employee and Councillor 

remuneration 

R thousand 

Ref 

2013/14 

2014/15 

2015/16 

Current Year 2016/17 

2017/18 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2017/18 

Budget Year 

+1 2018/19 

Budget Year 

+2 2019/20 


1 

A 

B 

e 

D 

ē 

F 

G 

H 

i 

Councillors (Political 0ffice Bearers plus 0the 

) 










Basic Salaries and Wages 


2 637 






3 626 

3 626 

3 626 

Pension and UIF Contribu(ons 


558 






803 

803 

803 

Medical Aid Contributions 


- 






223 

223 

223 

MotorVehicle Allowanee 


- 






705 

705 

705 

eellphone Allowanee 


- 






475 

475 

475 

Housing Allowances 


- 






- 

- 

- 

Other benefits and allowances 


1 828 






43 

43 

43 

Sub Total ■ Councillors 


5 022 

- 

- 


- 


5 875 

5 875 

5 875 

% increase 

4 


(100,0%) 

- 

- 

- 

- 

- 

- 

- 

Senior Managers of the Municipality 

2 










Basic Salaries and Wages 


1 018 






2 073 

2 073 

2 073 

Pension and UIF Contributions 


34 






23 

23 

23 

Medical Aid Contributions 


- 






46 

46 

46 

Overtime 


- 






- 

- 

- 

Performance Bonus 


- 






- 

- 

- 

MotorVehicle Allowanee 

3 

171 






706 

706 

706 

eellphone Allowanee 

3 

- 






- 

- 

- 

Housing Allowances 

3 

- 






- 

- 

- 

Other benefits and allowances 

3 

- 






40 

40 

40 

Payments in lieu of leave 








- 

- 

- 

Long service awards 








- 

- 

- 

Post-retirement benetit obligations 

6 







- 

- 

- 

Sub Total - Senior Managers of Munieipal ity 


1 223 

- 

- 

- 

- 

- 

2 889 

2 889 

2 889 

% increase 

4 


(100,0%) 

- 

- 

- 

- 

- 

0,0% 

0,0% 

Other Munieipal Staff 











Basic Salaries and Wages 


17 463 






26 796 

26 796 

26 796 

Pension and UIF Contributions 


2 763 






5 612 

5 612 

5 612 

Medical Aid Contributions 


- 






4151 

4 151 

4 151 

Overtime 


3 596 






1 281 

1 281 

1 281 

Performance Bonus 


- 






- 

- 

- 

MotorVehicle Allowanee 

3 

2 511 






4 891 

4 891 

4 891 

Cellphone Allowanee 

3 

- 






470 

470 

470 

Housing Allowances 

3 

1 225 






674 

674 

674 

Other benefits and allowances 

3 

9 362 






5 224 

5 224 

5 224 

Payments in lieu of leave 


- 






- 

- 

- 

Long service awards 


303 






- 

- 

- 

Post-retirement benefit obligations 

6 

- 






- 

- 

- 

Sub Total - Other Munieipal Staff 


37 224 

- 

- 


- 

- 

49 098 

49 098 

49 098 

% increase 

4 


(100,0%) 

- 


- 

- 

- 

- 

- 

Total Parent Municipality 


43 469 

- 

- 


- 

- 

57 862 

57 862 

57 862 


May 2017 
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